


OATH OR AFFIRMATION

1, Joseph P. Biondo , swear (or affirm) that, to the best of

my knowicdge and belicf the accompanying financial statement and supporting schedules pertaining to the firm of
Biondo Asset Management, LLC

of Becember 31, ) ,2015 , are true and correct. I further swear (or affirm) that
ncither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

| P
COMMONWEALTH OF PENNSYLVANIA {/M

NOTARIAL SEAL -
LINDA M KERWIN Signature
Notary Public _
MILFORD TWP, PIKE COUNTY c L’O /‘a (>
Al 7

Sep 2, 2017 ‘
My Commission Explras Sep Title

%u\_,l«u /7 ‘ 75_/17»,1)%4,@

/ Notary Public

)

his report ** contains (check all applicable boxes):

{(2) Facing Page.

{b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statcment of Changes in Financial Condition.

{c) Statement of Changes in Stockholders’ Equity or Partners’ or Selc Proprictors’ Capital.

{f) Statemecnt of Changes in Liabilities Subordinated to Claims of Creditors.

(g} Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule [5¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(). A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1} An Oath or Affirmation.

{m) A cepy of the SIPC Supplementa! Report.

(n) A reportdescribing any material inadequacics found to exist or found to have existed since the date of the previous audit.

O OOo00Oo00o0sEas

Ooed

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Scialo Reimann & Varley

4 Executive Boulevard, Suite 304

Suffern, New York 10901

Tel: (845)533-4690 Fax: (845)533-4691 www.srvepa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member
Biondo Asset Management LLC

We have audited the accompanying statement of financial condition of Biondo Asset
Management LLC as of December 31, 2015, and the related notes to the financial statement.
This financial statement is the responsibility of Biondo Asset Management LLC’s management.
Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the statement of financial position. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
statement of financial position presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of Biondo Asset Management LLC as of December 31,
2015 in accordance with accounting principles generally accepted in the United States of
America.

SRV CPA, P.C.

Suffern, New York
February 18, 2016

Certefied Public Avconntants and Consuliants



BIONDO ASSET MANAGEMENT, LLC
(A Wholly Owned Subsidiary of The Biondo Group, LLC)
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2015

ASSETS

Cash and cash equivalents
Deposit with clearing broker
Receivable from clearing broker
Accounts receivable

Prepaid expenses and other assets

Total assets

LIABILITIES AND MEMBER'S EQUITY
Liabilities:

Accrued expenses
Due to parent company

Total liabilities
Member's equity

Total liabilities and member's equity

See Notes to the Financial Statement
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299,591
100,000
3,721
13,324

41,707

458,343

42,373

141,027

183,400

274,943

458,343



BIONDO ASSET MANAGEMENT, LLC
(A Wholly Owned Subsidiary of The Biondo Group, LLC)
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2015

1. ORGANIZATION AND DESCRIPTION OF BUSINESS

Biondo Asset Management, LLC (the “Company”) is a limited liability company and a wholly
owned subsidiary of The Biondo Group, LLC (the “Parent”). The Company is a broker-dealer
registered with the Securities and Exchange Commission (the “SEC”) and is a member of the
Financial Industry Regulatory Authority (the “FINRA”). The Company began operations as a
broker-dealer on April 1, 2004.

The Company has agreements with other broker-dealers (“clearing brokers”) to clear
transactions, carry customers’ accounts on a fully-disclosed basis and perform record
keeping functions and, consequently, operates under the exemptive provisions of SEC Rule
15¢3-3k(2)(ii).

The accompanying financial statements have been prepared from the separate records
maintained by the Company and due to certain transactions and agreements with affiliated
entities, such financial statements may not necessarily be indicative of the financial
condition that would have existed or the results that would have been obtained from
operations had the Company operated as an unaffiliated entity.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

The Company considers cash on hand, demand deposits with banks, and all highly liquid
investments with original maturities of three months or less to be cash and cash
equivalents.

Securities transactions and revenue recognition

Commissions and related clearing expenses are recorded on a trade-date basis as securities
transactions occur. Amounts receivable and payable for the securities transactions that
have not reached their contractual settlement date are recorded net on the statement of
financial condition.

Management fees, which are earned from a related party, are recognized based on a
percentage of investment advisory fees earned by the related party.

Rule 12b-1 fees are recognized as earned based on the daily average net assets of the assets
under management in registered investment companies.

See Report of Independent Registered Public Accounting Firm
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BIONDO ASSET MANAGEMENT, LLC
{A Wholly Owned Subsidiary of The Biondo Group, LLC)
NOTES TO THE FINANCIAL STATEMENT
DECEMBER 31, 2015

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income taxes

The Company is a Limited Liability Company and accordingly, no provision has been made
in the accompanying financial statements for any federal, state or local income taxes. The
results of the operations of the Company flow to the members. The Company is subject to
PA Capital Franchise Taxes.

The Company recognizes and measures its unrecognized tax benefits in accordance with
FASB ASC 740, Income Taxes. Under that guidance the Company assesses the likelihood,
based on their technical merit, that tax positions will be sustained upon examination based
on the facts, circumstances and information available at the end of each period. The
measurement of unrecognized tax benefits is adjusted when new information is available,
or when an event occurs that requires a change.

The Company believes that it has no uncertain tax positions and accordingly, no liability has
been recorded. The Company continually evaluates expiring statutes of limitations, audits,
proposed settlements, changes in tax law, and new authoritative rulings. The 2012, 2013
and 2014 tax years of the Company remain subject to examination by U.S. Federal and
certain state and local tax authorities.

Use of estimates :

The preparation of financial statements in conformity with generally accepted accounting
principles requires the management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities
at December 31, 2015 and the reported amounts of revenues and expenses during the year
then ended. Actual results could differ from those estimates.

3. RELATED PARTIES TRANSACTIONS

The Company provides brokerage services for Biondo Investment Advisors, LLC (the
Affiliate) clients for which the Company incurs various costs and receives certain revenues.
In addition, in accordance with FINRA rules, the Company has entered into an Expense
Sharing Agreement with the Parent and Affiliate for which certain expenses are allocated
between the companies. Such expenses include substantially all compensation (including
officers), benefits, rent, and equipment rentals and general and administrative expenses
reflected on the accompanying Statement of Operations. The amount due to the Parent at
December 31, 2015 was $141,027, which includes these charges.

See Report of Independent Registered Public Accounting Firm
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BIONDO ASSET MANAGEMENT, LLC
{A Wholly Owned Subsidiary of The Biondo Group, LL()
NOTES TO THE FINANCIAL STATEMENT
DECEMBER 31, 2015

3. RELATED PARTIES TRANSACTIONS (continued)

Pursuant to this agreement and for performance of brokerage clearing services, the
Company earns a management fee from the Affiliate which is based on 20% of investment
advisory fees earned by the Affiliate. The Affiliate earns investment advisory fees in the
period in which services are performed based on a percentage of assets under
management. Substantially all commissions were earned from transactions related to
clients of the Affiliate.

Pursuant to an agreement with The Biondo Family of Funds (the “Fund”), an investment
company managed by the affiliate, and Rule 12b-1 of the Investment Company Act of 1940,
the Company will receive annual fees of up to .25% of the daily average net assets of the
Fund, payable monthly, for expenses incurred in the promotion and distribution of the
shares of the fund and for maintaining shareholder accounts. This agreement may also be
canceled by either party upon sixty days written notice. The Company earned Rule 12b-1
fees of $174,523 in 2015.

4. EMPLOYEE BENEFIT PLAN

The Company has adopted a 401(k) profit sharing plan for the benefit of its eligible
employees, as defined in the underlying plan documents. The Company makes
contributions to the profit sharing plan based upon a percentage of employee contributions
at the discretion of its members. The Company made a safe-harbor contribution of $4,559
and a profit sharing contribution of $8,018 to the planin 2015.

5. CLEARING DEPOSIT

In accordance with the Company’s clearing contract, the Company is required to keep a
deposit of $100,000 in a clearing deposit account with the clearing broker.

6. FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK

The customers’ securities activities are transacted on either a cash or margin basis. In
margin transactions, the Company’s clearing broker extends credit to the customer, subject
to various regulatory and internal margin requirements, collateralized by cash and
securities in the customer’s account. As a result of guaranteeing customer margin balances
carried by the clearing broker, the Company may be exposed to off-balance sheet risk in the
event margin requirements are not sufficient to fully cover losses which the customer may
incur. Margin accounts totaled $4,781,058 at December 31, 2015.

See Report of Independent Registered Public Accounting Firm
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BIONDO ASSET MANAGEMENT, LLC
{A Wholly Owned Subsidiary of The Biondo Group, LLC)
NOTES TO THE FINANCIAL STATEMENT
DECEMBER 31, 2015

6. FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK (continued)

Additionally, the Company is exposed to off-balance sheet risk of loss on transactions
during the period from the trade date to the settlement date, which is generally three
business days. If the customer fails to satisfy its contractual obligations to the clearing
broker, the Company may have to purchase or sell financial instruments at prevailing
market prices in order to fulfill the customers’ obligations. Settlement of these transactions
did not have a material effect on the Company’s consolidated financial position.

The Company seeks to control the risks associated with its customer activities by requiring
customers to maintain margin collateral in compliance with various regulatory and clearing
broker guidelines. The Company monitors required margin levels daily and, pursuant to
such guidelines, requires the customers to deposit additional collateral or to reduce
positions, when necessary.

7. CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject the Company to concentrations of credit risk
consist principally of cash (including money market accounts) and the deposit with and the
receivable from the clearing organization. The Company maintains its cash and temporary
cash investments in bank deposit and other accounts, the balances of which, at times, may
exceed Federally insured limits. Exposure to credit risk is reduced by maintaining banking
and brokerage relationships with high credit quality financial institutions and monitoring
their credit ratings.

8. INDEMNIFICATIONS

In normal course of its business, the Company indemnifies and guarantees certain service
providers, such as clearing and custody agents, trustees and administrators, against
specified potential losses in connections with their acting as an agent of, or providing
services to, the Company or its affiliates. The Company also indemnifies some clients
against potential losses incurred in the event specified third-party service providers,
including sub-custodians and third-party brokers, improperly execute transactions. The
maximum potential amount of future payments that the Company could be required to
make under these indemnifications cannot be estimated. However, the Company believes
that it is unlikely it will have to make material payments under these arrangements and has
not recorded any contingent liability in the financial statements for these indemnifications.

See Report of Independent Registered Public Accounting Firm
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BIONDO ASSET MANAGEMENT, LLC
{A Wholly Owned Subsidiary of The Biondo Group, LL(C)
NOTES TO THE FINANCIAL STATEMENT
DECEMBER 31, 2015

8. INDEMNIFICATIONS (continued)

The Company provides representations and warranties to counterparties in connection
with a variety of commercial transactions and occasionally indemnifies them against
potential losses caused by the breach of those representations and warranties. The
Company may also provide standard indemnifications to some counterparties to protect
them in the event additional taxes are owed or payments are withheld, due either to a
change in or adverse application of certain tax laws. These indemnifications generally are
standard contractual terms and are entered into in the normal course of business. The
maximum potential amount of future payments that the Company could be required to
make under these indemnifications cannot be estimated. However, the Company believes
that it is unlikely it will have to make material payments under these arrangements and has
not recorded any contingent liability in the financial statements for these indemnifications.

9. NET CAPITAL REQUIREMENTS

The Company is subject to the uniform net capital requirements of Rule 15¢3-1 of the
Securities and Exchange Act, as amended, which requires the Company to maintain, at all
times, sufficient liquid assets to cover indebtedness. In accordance with the Rule, the
Company is required to maintain defined minimum net capital of the greater of $5,000 or 6
2/3% of aggregate indebtedness.

At December 31, 2015, the Company had net capital, as defined, of $214,283, which exceeded -
the required minimum net capital of $12,227 by $202,056. Aggregate indebtedness at
December 31, 2015 totaled $183,400. The Company’s percentage of aggregate indebtedness
to net capital was 86%.

10. SUBSEQUENT EVENTS

Management of the Company has evaluated events and transactions that may have
occurred since December 31, 2015 through February 18, 2016 and determined that there are
no material events that would require disclosures in the Company’s financial statements.

See Report of Independent Registered Public Accounting Firm
7



